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SUBJECT: GOI MINES MINISTER COMMENTS ON COPPER AND THE INEFFECTIVE- 
NESS OF CIPEC 

1. SUMMARY: IN PRESS CONEERENCE LAST WEEK INDONESIAN 
MINISTER OF MINES COMMENTED EXTENSIVELY ON FAILURE OE CIPEC 
TO CONTROL INTERNATIONAL MARKET PRICE OF COPPER. HE BLAMED 
FAILURE TO CONTROL PRODUCTION AND LACK OF PARTICIPATION 
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BY MAJOR CONSUMING NATIONS SUCH AS U.S. AND USSR. HE 
ADVOCATED ESTABLISHMENT OF A $1 BILLION COPPER BUFFER STOCK. 

END SUMMARY. 

2. IN A PRESS CONFERENCE LAST WEEK GOI MINISTER OF MINES 
SADLI SAID INTER ALIA THAT ALTHOUGH CIPEC HAS EXISTED EOR 
TEN YEARS IT HAS NO INFLUENCE IN DTERMINING COPPER PRICES. 
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HE BLAMED THIS ON FACT THAT "CIPEC NATIONS DO NOT HAVE THE 
COURAGE TO DECREASE PRODUCTION BECAUSE THEY LEAR UNEMPLOYMENT." 
ACCORDING TO SADLI STABLE PRODUCTION AND FLUCTUATING DEMAND HAVE 
CREATED AN UNSTABLE PRICE SITUATION, AND HE ARGUED THAT PRICE 
SHOULD BE STABILIZED AT AROUND $ LOO/LB. IN ORDER TO ENCOURAGE 
THE DEVELOPMENT OE NEW SOURCES TO MEET EUTURE DEMAND. 

3. SADLI ALSO URGED THE CREATION OE A $1 BILLION BUEFER 
STOCK TO STABILIZE THE COPPER MARKET, NOTING THAT SUCH AN 
EEEORT WOULD REQUIRE THE COOPERATION OE THE LARGE CONSUMING 
NATIONS SUCH AS THE U.S. AND USSR. 

4. COMMENT: INDONESIA IS A RELATIVELY MINOR COPPER PRODUCER 
ON THE WORLD SCENE EXPORTING APPROXIMATELY 60,000 TONS/YEAR 
IN THE FORM OF COPPER CONCENTRATE. NEVERTHELESS, INDONESIA 
HAS BEEN OUTSPOKEN ON COPPER ISSUES IN UNCTAD EORA. WE HAVE 
HAD SOME DIFEICULTY EXPLAINING THIS, GIVEN INDONESIA'S 
OTHERWISE "MODERATE" APPROACH ON OTHER COMMODITY ISSUES. 

THIS RELATIVELY HARD LINE ON COPPER MAY REFLECT DISAPPOINTMENT 
THAT VARIOUS EBHLORATION EEEORTS HERE IN INDONESIA HAVE 

HAD TO BE ABONDONED BECAUSE EXISTING COPPER PRICES DID NOT 
ENCOURAGE DEVELOPMENT, AND ALSO THE EACT THAT INDONESIA IS 
NOT DEPENDENT ON INCOME FROM COPPER EXPORTS TO ANY GREAT 
DEGREE, AND THUS EEELS ITSELE EREE TO CRITIZE THE LACK 
OE COURAGE ON THE PART OF OTHER COPPER EXPORTERS. 

END COMMENT. 
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